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This proposal, which is similar to one

that I included in my original child
care bill several years ago, would pro-
vide a tax credit for businesses that
build on- or near-site day care centers,
jointly participate with other busi-
nesses in running child care centers, or
contract with child care facilities. This
amendment is important in order to
meet the rapidly increasing demand for
child care. I recognize the importance
of finding safe places for our children
while their parents are at work, pref-
erably places where they can learn and
have wholesome fun. We use the Tax
Code to encourage a variety of private
endeavors; we should not hesitate to
use the tax code to encourage private
businesses to become involved in pro-
viding child care for dependents of
their employees.

This tax credit would be equal to 50
percent of the qualified child care ex-
penditures up to a maximum of
$150,000, paid or incurred by the em-
ployer during the taxable year to ac-
quire, construct, rehabilitate, expand,
or operate a qualified child care facil-
ity.

Parents of young children are joining
the work force in record numbers, lead-
ing to more young children in the need
of care as their parents go off to work.
There are more single parents today
than ever before. In has been reported
that up to 62 percent of working moth-
ers have children under 6 years old and
59 percent had children under 3 years of
age. This amendment would give incen-
tives for any company, small or large,
to provide child care to its employees.

Studies have shown that organiza-
tions that provide child care benefits
to their employees attract and retain
better qualified applicants and experi-
ence reductions in employee absentee-
ism. But, the argument goes that if the
employer benefits from providing child
care benefits, why should we subsidize
the costs with a tax credit. That is not
a bad question.

But, I suggest that society has a
stake in this as well. Not only will our
workforce respond positively given the
peace of mind that comes from know-
ing that your children are safe and
thriving, but also, we must be con-
cerned with the health and safety of
our children. It is disturbing whenever
we read about children left alone or
children in inadequate or unsafe facili-
ties. I believe that the small innova-
tion of a tax credit to defray the costs
of employer-sponsored child care will
do wonders to address this increasing
need of American families.

Mr. President, child care is an invest-
ment for the future. It is good for busi-
ness, good for our communities, and
good for the Nation. There certainly is
a need for quality child care. As a na-
tion, we have made significant in-
creases in the education of our older
children, aged 5 to 25. We have in-
creased Headstart. But, we need to do
more. And, we need to create more op-
tions.

This tax credit proposal made by
Senator KOHL is the least intrusive and

least expensive way I can think of to
stimulate private sector investments
in child care. It is now time to set the
infrastructure in place for the most im-
portant years in the development of
our children. There is an increasing
struggle to balance work and family.
How well we respond will determine
the success of our future.

I encourage my colleagues to support
this important amendment, and I com-
mend Senator KOHL for his work on it.

Mr. KOHL. I ask unanimous consent
that this be the first amendment taken
up tomorrow morning for a vote after
the three amendments laid down to-
night.

The PRESIDING OFFICER. Is there
objection?

Mr. KENNEDY. Reserving the right
to object.

The PRESIDING OFFICER. The Sen-
ator from Massachusetts.

Mr. KENNEDY. Can I ask a question
about whether we can at least get an
understanding about the sequence? I
don’t mind whether I am fourth or
eighth.

Mr. NICKLES. Mr. President, I think
I have the floor.

The PRESIDING OFFICER. The Sen-
ator from Oklahoma has the floor.

Mr. NICKLES. Mr. President, I yield-
ed to the Senator from Wisconsin for 2
minutes, and now I wish to reclaim the
floor.

The PRESIDING OFFICER. The Sen-
ator from Oklahoma has the floor.

AMENDMENT NO. 551

(Purpose: To increase the deduction for self-
employed health insurance costs, and for
other purposes)
Mr. NICKLES. Mr. President, tonight

I offer an amendment on behalf of my-
self, Senator HAGEL, Senator CLELAND,
and Senator DOMENICI which would in-
crease the deductibility of health in-
surance for self-employed individuals. I
will not take long. I mentioned it a
couple of times during debate on the
Durbin amendment.

The current law allows for self-em-
ployed persons to deduct 40 percent in
1997. We actually increased that—if I
remember, Senator Dole, Senator ROTH
and several of us last year in the last
Congress increased that—over several
years, and eventually by the year 2004,
it would be at 60 percent. We would
like to accelerate that. That is what
this amendment does. It would improve
it from 1997, the year we are in, from 40
percent to 50 percent. In 1999, it im-
proves it from 45 percent to 60 percent,
and in the year 2003, it improves it
from 50 percent to 80 percent, and so
on. We want to improve and accelerate
health insurance deductibility for the
self-employed.

Mr. President, I used to be self-em-
ployed, and it always bothered me that
I used to manage a corporation and the
corporation could deduct 100 percent of
health care premiums, but my com-
pany, when I was self-employed—it was
a janitor service—could only deduct 40
percent. I would like parity, and, hope-
fully, eventually we will get there.

In this amendment, we don’t get
there for several years, but at least we
will accelerate it and make a better
deal for self-employed persons at a
more rapid rate.

On behalf of my colleagues cospon-
soring this amendment, I send the
amendment to the desk and ask for its
consideration.

The PRESIDING OFFICER. The
clerk will report.

The assistant legislative clerk read
as follows:

The Senator from Oklahoma [Mr. NICK-
LES], for himself, Mr. HAGEL, Mr. CLELAND,
Mr. DOMENICI, and Mr. THURMOND, proposes
an amendment numbered 551.

Mr. NICKLES. Mr. President, I ask
unanimous consent that the reading of
the amendment be dispensed with.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The amendment is as follows:
On page 212, between lines 11 and 12, insert:

SEC. ll. INCREASE IN DEDUCTION FOR HEALTH
INSURANCE COSTS OF SELF-EM-
PLOYED INDIVIDUALS.

(a) IN GENERAL.—The table contained in
section 162(l)(1)(B) is amended to read as fol-
lows:

‘‘For taxable years be-
ginning in calendar
year—

The applicable percent-
age is—

1997 .................................................. 50
1998 .................................................. 55
1999 through 2001 ............................. 60
2002 .................................................. 65
2003 through 2005 ............................. 80
2006 .................................................. 90
2007 or thereafter ............................ 100.’’
(b) EFFECTIVE DATE.—The amendment

made by this section shall apply to taxable
years beginning after December 31, 1996.

On page 159, line 15, strike ‘‘December 31,
1999’’ and insert ‘‘May 31, 1999’’.

On page 159, line 18, strike ‘‘42-month’’ and
insert ‘‘35-month’’.

On page 159, line 19, strike ‘‘42 months’’
and insert ‘‘35 months’’.

On page 160, lines 10 and 11, strike ‘‘Decem-
ber 31, 1999’’ and insert ‘‘May 31, 1999’’.

On page 160, lines 19 and 20, strike ‘‘Decem-
ber 31, 1999’’ and insert ‘‘May 31, 1999’’.

On page 400, between lines 14 and 15, insert:
SEC. ll. MODIFICATION OF RULES FOR ALLO-

CATING INTEREST EXPENSE TO TAX-
EXEMPT INTEREST.

(a) PRO RATA ALLOCATION RULES APPLICA-
BLE TO CORPORATIONS.—

(1) IN GENERAL.—Paragraph (1) of section
265(b) is amended by striking ‘‘In the case of
a financial institution’’ and inserting ‘‘In the
case of a corporation’’.

(2) ONLY OBLIGATIONS ACQUIRED AFTER JUNE
8, 1997, TAKEN INTO ACCOUNT.—Subparagraph
(A) of section 265(b)(2) is amended by strik-
ing ‘‘August 7, 1986’’ and inserting ‘‘June 8,
1997 (August 7, 1986, in the case of a financial
institution)’’.

(3) SMALL ISSUER EXCEPTION NOT TO
APPLY.—Subparagraph (A) of section 265(b)(3)
is amended by striking ‘‘Any qualified’’ and
inserting ‘‘In the case of a financial institu-
tion, any qualified’’.

(4) EXCEPTION FOR CERTAIN BONDS ACQUIRED
ON SALE OF GOODS OR SERVICES.—Subpara-
graph (B) of section 265(b)(4) is amended by
adding at the end the following new sen-
tence: ‘‘In the case of a taxpayer other than
a financial institution, such term shall not
include a nonsalable obligation acquired by
such taxpayer in the ordinary course of busi-
ness as payment for goods or services pro-
vided by such taxpayer to any State or local
government.’’


